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Industry Buzz  
 Canara Bank: to exercise the call option for the redemption of 8.62% unsecured redeemable subordinate non-convertible 

upper tier-II bonds series III amounting to Rs 1,000 crore subject to approval from RBI. Sets Aug. 28 as the record date for 
the purpose of ascertaining the name of bondholders eligible to receive the interest or principal due on the bonds. 

 Bandhan Bank: RBI removed regulatory restriction after promoter diluted stake. The regulator has removed restrictions 
on approval for outlets. It has also lifted restrictions on CEO’s pay. 

 Telecom stocks: Supreme Court adjourns telecom dues case to Aug. 19. 

 RBL Bank: to consider raising of funds by issuing equity shares on a preferential basis on Aug. 20. 

Markets end losing streak, after the PBoC injected liquidity 
into the financial system to help lenders manage upcoming 
government bond sales 

 Led by a surge in state-run power major NTPC Ltd, as Prime 
Minister Narendra Modi’s assurance on mass production of COVID-
19 vaccines and more infrastructure spending by the government 
boosted investor sentiment. 

 Auto stocks also rallied, with the Nifty Auto index finishing 2.43% 
higher. Motherson Sumi Systems Ltd and Eicher Motors Ltd 
advanced the most and closed up 6% and 4.79%, respectively. 

 

Global & Asian market overview 
 European stocks The European stock markets shook off early 

inconsistency to finish higher, riding positive sentiment after the 
People's Bank of China injected liquidity into the financial system 
to help lenders manage upcoming government bond sales. A mild 
rebound in crude oil prices added to the optimism as the markets 
snapped a two-day losing streak. 

 US stocks stocks showed a lack of direction, extending the 
lackluster performance seen in the previous session. The major 
averages spent the day bouncing back and forth across the 
unchanged line. Traders seemed reluctant to make more 
significant moves amid uncertainty about the near-term outlook 
for the markets. 

 Asian stocks ended mixed as worries about rising U.S.-China 
tensions and the stalled U.S. stimulus talks overshadowed hopes of 
more supportive monetary policy from China. A cautious 
undertone prevailed after the U.S. and China postponed virtual 
trade talks planned for this weekend. 

 

 
 

 

 

 

Indices Close Previous Chg.%   

Sensex Index 38,050.8 37,877.3 0.5% 

Nifty Index 11,247.1 11,178.4 0.6% 

NSEBANK INDEX 21,700.9 21,679.4 0.1% 

NSEAUTO INDEX 7,865.6 7,677.7 2.4% 

NSEIT INDEX 18,223.6 18,022.7 1.1% 

 

Market depth Advance Decline T/O(bn) 

NSE 1,137 742 509 

BSE 1,626 1,156 32 

 

Indices Close Previous Chg.% 

DJIA 27,844.9 27,931.0 -0.31% 

NASDAQ 11129.73 11,019.3 1.00% 

S&P 500 3,382.0 3,372.9 0.27% 

DAX 12,920.7 12,901.3 0.15% 

CAC 40 4,971.9 4,962.9 0.18% 

FTSE 100 6,127.4 6,090.0 0.61% 

HANG SENG 25,347.3 25,183.0 0.65% 

SSE INDEX  3,438.8 3,360.1 2.34% 

NIKKIE 225 23096.75 23,289.4 -0.83% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

NTPC 7.5  SBIN -1.6  

EICHERMOT 4.8  BHARTIARTL -1.5  

ZEEL 4.7  BPCL -1.3  

HINDALCO 4.5  RELIANCE -0.9  

BAJAJ-AUTO 4.3  TATAMOTORS -0.7  

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 48.6 33.0 15.6 

STOCK FUT 139.5 140.5 -1.0 
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 Delta Corp: Temporary suspension of operations has had an impact on the revenue of casino and hospitality business but 
the online skill gaming business continues to operate and grow, the company said. Normalcy could be gradually restored 
during the financial year ending March 2021. 

 Triveni Engineering: Approved Rs 65 crore buyback through the tender offer process at a price of Rs 105 per share. 

 DCB Bank: RBI approved the re-appointment of Nasser Munjee as Non-Executive Part-Time Chairman, for a further 
period of one year from Aug. 19, 2020. 

 Reliance Communications: lawyer says UV ARC plans to take over company and monetise assets. Lenders to get Rs 
15,140 crore of bonds redeemable in 3-5 years. 

 SBI Cards: raises Rs 500 crore via 5.75% 2023 bonds. 

 SEBI: has imposed a penalty aggregating to Rs 10 Lakh on State Bank of India for non-compliance of mutual fund 
regulations with the directions issued by the SEBI in the case of holding, more than prescribed limit, equity shares of UTI 
AMC Ltd and UTI Trustee Company Pvt. Ltd. 

 Tata Steel: fixes Aug. 28 as the record date for redemption of commercial papers worth Rs 1,150 crore. 

 ICRA: Ratings assigned AA- rating to Punjab National Bank's Base III Compliant Tier II bonds and Basel II compliant lower 
Tier II bonds. Revises outlook to stable on Basel III compliant tier II bonds and infrastructure bonds. 

 Delhi High Court: directs that placing Reliance Home Finance and Reliance Commercial Finance in the category of "Fraud" 
shall be kept in abeyance. No step prejudicial to the interest of the company shall be taken till the next hearing on Sept. 
29, 2020. A writ petition was filed by the company challenging the wrongful action of Bank of Baroda, the lender and lead 
bank of the consortium, of classifying the company's account as fraud. 

 Quess Corp: to disinvest 100% stake in its wholly-owned subsidiary Dependo Logistics Solutions Private Limited in an all-
cash deal. The transaction is expected to be completed by Aug. 20. 

 

    Results Today- 
 Zee Entertainment Enterprises, Fertilizers and Chemicals Travancore, Hindustan Aeronautics, Indo Count Industries, JK 

Cement, KNR Constructions, Uflex, Ahmedabad St, Chemo-Pharma, Dynavision, East Buildtech, EuroMult, Greycells Edu, 

GTL Infra, Guj Ind Power, Hindustan Aeron, Interads Export, Iykot Hitech, JL Morison, Kimia Bio, Kiran Vyapar, KNR 

Construct, National Oxygen, Omnitex Ind, Oseaspre Con, Paul Merchants, Precision Camsh, Prime Sec, Remi Sales, Savita 

Oil Tech, SPML Infra, Sunil Agro Food, TCNS Clothing C, Technojet Consl, Uni Abex, USG Tech, Vascon Engineer, Virgo 

Polymers. 

 

    Earnings 1QFY21 

 Orient Paper & Industries (YoY): Revenue down 46% to Rs 81 crore versus 150 crore Net loss at Rs 17 crore versus profit 

of Rs 8 crore Ebitda loss of Rs 16 crore versus gains of Rs 18 crore. 

 Petronet LNG (YoY): Revenue down 43% at Rs 4883.6 crore. Ebitda down 11% at Rs 909.9 crore. Ebitda margins at 18.6% 

versus 11.9%. Profit down 11% at Rs 499.8 crore. 

 

 

 

 



 
 

 

    Indian Macro 

 the government on August 17 extended the Partial Credit Guarantee Scheme (PCGS) 2.0 till November 19, giving public 

sector banks (PSBs) three more months to purchase bonds and commercial papers (CPs) from non-banking financial 

companies (NBFCs) and housing finance companies (HFCs). 

 The government has allowed public sector banks (PSBs) to invest up to 50 per cent of total investments under the scheme 

in AA and AA- rated bonds. Earlier, the limit was 25 per cent of total investments. 

  Prime Minister Narendra Modi said that India was ready to mass produce COVID-19 vaccines as soon as one of the three 

current candidates is approved, and to distribute them to every single Indian. Modi also pledged to boost infrastructure 

spending by more than INR 110 trillion or $1.47 trillion on around 7,000 projects, aiming to support a quicker economic 

revival. 

 

    Global Macro 

 The New York Empire State Manufacturing Index fell to 3.7 in August of 2020 from 17.2 in July, well below market 

forecasts of 15 and signaling a slowdown in the pace of growth compared to July. New orders were little changed (-1.7 vs 

13.9), and shipments increased modestly (6.7 vs 18.5). Unfilled orders were down (-14 vs -0.6), and inventories declined 

(-10.7 vs -9.7).  

 The NAHB housing market index in the US rose 6 points from the previous month to 78 in August 2020, beating market 

expectation of 73. It was the highest reading since December 1998, as sentiment rebounded following the easing of 

coronavirus lockdown restrictions and as record-low mortgage rates boosted demand for new homes. The current 

single-family sub-index increased to 84 from 78 in July and the one for prospective buyers advanced to 65 from 57. Also, 

the gauge for home sales over the next six months went up to 78 from 75 in the prior month. 

 Gold extended gains to a level not seen in nearly a week, as a weaker dollar and a pull-back in US Treasury yields boosted 

demand for the safe-haven metal. Supporting prices further were lingering concerns over a stalemate in US fiscal 

stimulus bill talks, and simmering US-China tensions after a planned review of their trade deal were postponed. 

 Oil prices edged down as the energy market turned its focus to an OPEC-led meeting of the Joint Ministerial on 

Wednesday. OPEC’s optimism for greater compliance with its deal with other producers to cut production to clear a glut 

that has weighed on the market. Compliance with OPEC+ oil output cuts is seen at 95% to 97% in July. Still, lingering 

concerns over a stalemate in US fiscal stimulus bill talks and simmering US-China tensions have been rattling investors. 

 

 

 

 

 

 

 

 

 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  S1 S2 PIVOT R1 R2 

ADANIPORTS 352 344 355 363 366 

ASIANPAINT 1810 1786 1826 1851 1867 

AXISBANK 433 421 437 449 453 

BAJAJ-AUTO 3050 2954 3088 3184 3222 

BAJAJFINSV 6221 6152 6270 6339 6388 

BAJFINANCE 3355 3290 3377 3443 3465 

BHARTIARTL 514 509 523 528 537 

BPCL 400 394 409 416 425 

BRITANNIA 3833 3771 3864 3926 3957 

CIPLA 764 757 773 780 788 

COALINDIA 134 131 135 138 140 

DRREDDY 4484 4457 4527 4554 4597 

EICHERMOT 20512 19730 20926 21708 22122 

GAIL 97 95 97 99 100 

GRASIM 613 600 624 637 647 

HCLTECH 713 705 717 725 729 

HDFC 1790 1775 1799 1814 1823 

HDFCBANK 1021 1007 1034 1047 1061 

HDFCLIFE 586 582 590 595 599 

HEROMOTOCO 2863 2774 2899 2987 3023 

HINDALCO 189 182 191 198 200 

HINDUNILVR 2184 2159 2194 2219 2229 

ICICIBANK 355 349 361 367 373 

INDUSINDBK 506 498 511 519 523 

INFRATEL 197 194 200 203 205 

INFY 949 942 961 967 979 

IOC 86 84 87 89 90 

ITC 197 196 198 200 201 

JSWSTEEL 267 261 269 275 277 

KOTAKBANK 1320 1305 1327 1341 1348 

LT 991 980 999 1010 1018 

M&M 614 605 623 633 641 

MARUTI 6659 6523 6725 6861 6926 

NESTLEIND 16321 16212 16423 16532 16634 

NTPC 91 87 94 99 101 

ONGC 78 77 79 81 81 

POWERGRID 175 172 179 182 186 

RELIANCE 2077 2056 2091 2112 2126 

SBIN 190 187 194 197 201 

SHREECEM 21406 21279 21528 21654 21777 

SUNPHARMA 524 520 531 534 541 

TATAMOTORS 121 118 124 127 129 

TATASTEEL 417 408 423 432 438 

TCS 2245 2226 2257 2276 2289 

TECHM 711 692 717 736 743 

TITAN 1113 1099 1120 1133 1140 

ULTRACEMCO 4002 3961 4026 4066 4091 

UPL 489 485 492 496 499 

WIPRO 279 274 283 288 292 

ZEEL 165 160 168 173 176 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels.  
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